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Recommendations

• Do it quickly - weeks, not months
• Give back interest payments made for March 31

• Change the rate on the debt to 6.5°k

• Make all the rule changes proposed
- no minimum for the control group

- up to 49.9% for any other investor

- foreign ownership up to WTO levels now

... but these steps are not enough.
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Further Recommendations

• Get the debt below $10 per-POP
- defer principal and interest

- cut the principal outright

- possibly offer the gov't equity in return for debt relief

• Remove debt from government hands
- allow pre-payment by bidders

- securitize and sell the portfolio

- allow transfer of the lien to non-DE in distress situations

- FCC avoids further workouts in the future

LEHMAN BROTHERS
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Effects of Debt Restrucutring
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Effects of Equity Proposal
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June 17,1997

Mr. Michael Roberts- Chainnan
National Association of PCS Entrepreneurs
1408 Kingshigh\\ay Suite 300
St. Louis, MO 63113

Mr. Roberts:

RECEIVED
JUL - 7 1997

FED£IW. COMMUrlIGATIONS COMMISSION
OFFICE OF THE SECRETARY

WIR~~NORTH
'13810 24th Avenue North

PI'imouth Mlnnesora 55441

Phone 15121512-8300

'ax \61215128333

I have revie\ved your position paper to the FCC addressing the restructure of C & F block PCS
license payments and am writing to provide WirelessNorth support for your comments.

WirelessNorth is the management company fanned to operate the licenses won by a number of
rural telephone companies, primarily in Minnesota. As such, \ve have 16 licenses covering 13
BTAs in a rough doughnut surrounding, but not including Minneapolis and St. Cloud.

110 thousand square miles covering only 2.4 million POPs makes our markets decidedly rural
and gives us a different perspective on the costs and opportunity associated with the provision of
PCS in small towns and rural markets.

Specifically, while we have secured initial construction financing, the cost of capital plus the need
to make scheduled license payments have forced us to cut back on towns to build as well as
attempt to deal off "partitions" for areas we'd much rather build ourselves. Relief from license
payments temporarily would have the real effect of wider deployment ofPCS service more
quickly as license payment dollars could be diverted to system construction.

WirelessNorth and our license holder owners support the following:

., A plan (NAPE's, MCl's or some similar) to relieve C&F block \vinners from FCC
license payments that detract from finance and construction options.

,. A fair interest rate to relieve the inequity caused \vhen those of us \vho submitted clean
license applications and received our licenses found that those v\--ho submitted faulty
applications and had license avvards delayed, ended up with a lower rate.

Lastly, I point out a caution. In your position paper you mention strict enforcement of the
buildout requirement the Commission places on a license holder. 'While supportive of the need to
require a licensee to construct a system(s) if granted payment relief instead of allowing licenses to
be held for speculative purposes, we are finding that in certain rural BTA's when combined with
the limited distance of a PCS signal; covering 2/3 of the population is an economic impossibility.
Regardless of license payments, the laws of population demographics and physics can't be
changed. Therefore, we could not support any modification to the buildout requirements imposed
by the Commission that would prevent a buildout coverage waiver on a case by case basis.

Please feel free to add this letter of support to your documentation for the Commission, and call if
I can be of further assistance.

. (Rick) Rappe'
President-CEO

The Future of Telephone Service



FRm1 Uirele;ss 2000 Te;lephone; Co. PHm~E t~O. : 606 528 9200
Jun. 10 1997 05:~~PM P2

tlHj

TH1lU) ktNTUCKY CELLlJLAR CORPORATION
Thom•• G. Want. Pre.ident

447 Sprin&hill Drive
lAxington. KY 40503

(606) 276-1122

June 10, 1997

Mr. Michael V. RoOOts. Chairman
National Association of PeS Entrepreneur5
'408 No. lCinpb1ghway Suite 300
Sl. louis, MO 63113

VIA FACSlMfi.E: (314) U1~17"

Dear Mr. Robens:

Plu&e ateep1 my sarong "SUpport for your position paper to the F~era1 Cummunications
Cornmission eoDCel'Dins the ftnaoclal constraints we a.re expcrieocina as C and FBl~
lieensecs. As the furmer owner ofl'itst KeDlucky Cellular Corporation, I was able to
choose &om r.ewral an,uoU$lenders not only for eqvipmcnt f'Undin& but for operating
ca~ital u wen. b~ I owned the critical piece of ooUateral, tho ~nac. free and clear.

1ma timo, we are approa.cbins unea.l;)' lenden who have~ major concerns with
the fact that pes is a ''new'' iDdu.stty~ and the Icnowlcdse that the C and F Block licensees
are It a competitive disadvamage since the A and 8 Block winners typi<:aUy have more
experience and a bis head start on \IS. We are Ilill tryil'1i to~e acceptable ftnancin"
today, and potcntiallendcrl b~ve acJcnowiedged to us that our obliaation to the FCC
uftdcs'the eurlCQt terms is I major delcrran.

Thank you for your assistaRQC OD Lhis most critical issue.

Sincerely7

THlRD KENTUCKY CELLtn.AR CORPOR.A1'10N

Thomas O. Ward, President
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MICHAEL ROeEI(TS
Telcvi,ion ilt;f)I\-;':,,'.II;ve

WASHINGTON OffiCE
j/\MES'\.. WI NSH)N
b,'CUliVl,' ();rtcw'
'tld Gtfltl,.,1 C()<JIl..el

June 11, 1997

VIA FACSTMILE & HAND DELIVERY

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919,M Street, N.W.
Room 814
Washington, D.C. 20554

Re: Petition of the National' Associatjon of Black Qwed
BrQadcasters in sypport oithe positiQn papet submitted by the
National Association ofpes Entrepreneurs ' ,

Dear Chairman Hundt:

The National Association ofBla.ck Owned Broadcasters, Inc. C'.'NABdB~·) is
the trade associationrepresenting the interests ofAfrican American owned commercial
television and radio stations and cablesysteII?-s thro~out;the United States. In that
capacity, NABOB has tWo principal objectives: (1) to increase the number. ofAfrican
American owners of telecommunications facilities and (2) to improve the busines~

climate in which African American owned telecommunications facilities operate.
With those objectives in mind and recognizing thAt many NABOB members have
become licensed in pes auctions, NABOB takes this opPortunity to support the
position paper submitted by the Natiomu Association ofPCS Entrepreneurs f'NAPE")
regarding the restructuring of instalhnent payments for C and F Block broadband PCS
licensees.



The Honorable Reed Hundt
June 11, 1997
PageTwo

As you are well aware, the market for wireless stocks has soured and therefore many C and
F Block licensees are facing financing difficulties. This is ofparticular concern to NABOB since,
as was presented to the Commission in oUr comments regarding §257 Proceeding to Identify and
Eliminate Market Entry Barriers/or Small"Businesses, 1 financing is already a fonnidable obstacle.
to African American .ownership, independent of the particular circumstances of the market. Thus,
in the current dO'Wll-tumed PCS market, the difficulties of access to capital for African American
C and F Block pes licensees are exacerbated.

Therefore, NABOB commends the Commission for suspending the h1stallment pa~ent
obligations for C & F block licensees and for seeking conunent on proposals to restructure the
license debt repayment obligations. NABOB will be filing comments on the installment payment
issue as well as On the related issue of the appropriate interest rate to apply to C Block licenses,
which is also the subject ofpublic comment.

. '.
, Thank you for your consideration of NABOB's petition in support of the position paper

submitted by NAPE in these matters.

cc: Honorable Susan Ness
Honorable Rachelle Chong
Honorable James QueUo

1 See, NABOB Comments at 4-5, filed October 15, 1996, In the Matter of§257
Proceeding to Identify and Eliminate Mark21 Entry BtDriers for Small Businesses, GN Docket
No. 96-113. ,.



URBAN COMMUNICATORS pes LThfiTED PARTNERSHIP
50S Eighth Avenue, 9th Floor. New York, New York 10018 • (212) 714·1000 • Fax (2U) 714-1563

June 11, 1997

VIA FACS!MUtE & RAND DELIVERY

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, N.W.
Room 814
V{~~o~D.C.20SS4

Re: Petition ofllrban Corom-North Carolina. Inc. in s~pol1 oftht; position paper
submitted by the National Association oiPCS Entre.preneurs

Dear Chairman Hundt:

Urban Comm-North Carolina, Inc. (''Urban Comm") is an African American owned, start-up,
small business which has acquired broadband pes licenses for 10 Basic Trading Areas ("BTAs")
in Eastem North Carolina in the CBlock and for 13 BTAs in Virginia, North Carolina, and South
Carolina in the F Block. Urban Comm takes this opportunity to support the positionpaper submitted
by the National Association of PCS Entrepreneurs (''NAPE'') regarding the restructuring ofC and
F Block installment payments.

The market for wireless stocks has been negatively influenced by uncertainty as to the
regulatoJ:Y climate and the Commission's seeming lack ofenthusiasm for the C Block, and therefore
many C and F Block licensees are facing financing difficulties. This is of particular concern to
Urban Comm since, independent of the particular circumstances of the market, financing is already
a formidable obstacle to African American ownership. Thus, in the current down~tumed PCS
market, the difficulties of access to capital for African American owned companies with C and F
Block licenses, like Urban Comm, are exacerbated.

Therefore, UrbanComm commends the Commission for suspending the installment payment
obligations for C and F Block licensees and for seeking comment on proposals to restructure the
license debt repayments. Urban Comm will be filing comments on the installment payment issue
as well as on the related issue ofthe appropriate interest rate to apply to C Block licenses, which is
also the subject ofpublic comment.



The Honorable Reed Hundt
June 11, 1997
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Thank you for your consideration ofUrban Comm's petition in support ofthe position paper
submitted by NAPE in these matters.

Sincerely,

L'~d~
V r:::;~ri~f' -,

Treasurer

cc; Honorable Susan Ness
Honorable Rachelle Chong
Honorable James Quello



Alpine pes. Inc
1421 West Main Street

Gaylord. Michigan 49735
(517)731-1433

June 10, 1997

Mr. Michael Roberts
Roberts-Roberts &Associates, LLC
1408 North Kingshighway
St. Louis, Missouri 63113

Dear Mr. Roberts:

We have reviewed a copy of the National Association of PCS Entrepreneurs
(NAPE) position paper proposing a restructuring of the C and F Block Notes.
We agree that the FCC should consider restructuring the C and F Block debt as
you expressed in your paper.

Alpine PCS will be filing comments relative to the FCC's public notice regarding
the debt restructuring. Thank you for your valuable input and your leadership in
this very important matter. The debt restructure will certainly aid the FCC's goal
of creating a viable Entrepreneurs Block which will offer competitive services in
the wireless marketplace.

Very Truly Yours,

~~
President



Eldorado Communications, L.L.C.
860 Ridge Lake Boulevard

Suite 312
Memphis, Tennessee 38120

Phone: (901) 763-3333 Fax: (901) 763-3369

June 16, 1997

Representative Edward Markey
House Commerce Committee
2183 Rayburn House Office Building
Washington, DC 20515

Dear Representative Markey:

via FAX

I am writing you as an investor, officer, and director of Eldorado Communications, LLC, who
was the successful bidder for C & F Block PCS licenses in Mississippi, Florida, Michigan, aRd
Arkansas.

As one of many small business owners who have obtained C & F Block licenses, I would like to
bring to your attention an issue that is coming before the Federal Communications Commission
(FCC) that will greatly impact the stability of our businesses.

The C & F Block licenses were set aside by the FCC for entrepreneurs, which included primarily
minority and women-owned businesses, small businesses, and rural telephone companies. This
was to give these types of businesses the opportunity to develop competitive wireless
communications services. However, due to delays in starting the C & F Block Auction, the larger
A & B Block PCS service providers gained a competitive edge on the small businesses.

These larger service providers have obtained the majority of vendor financing that was to be
available to the small businesses who had won C & F Block licenses. The larger service providers
also have a tremendous advantage with their existing infrastructure and cash flow. Therefore, the
lack ofvendor financing left the C & F Block licensees to finance and build out their systems with
only internal resources. Without this vendor support, and in the face of such formidable
competition, the C & F Block licensees are having a hard time securing financial stability.

The FCC has committed to finance the C & F Block license payments over the ten year period of
the license. The current payment schedule calls for interest payments to be submitted quarterly
for the first six years of license tenn and interest plus principal paymentsduring years seven
through ten. I am requesting that consideration be given to restructuring the payment plan to



suspending all payments due until the end of the fifth year of license, with interest only for the
remaining five years of license and the principal due in the tenth year.

I will appreciate any support that you can give to this financial restructuring, since it will benefit
both the government and the small businessman.

Sincerely,

'~.A<-~-
William M.Ya~?
ChiefExecutiv~

Enclosure

cc: National Association ofPCS Entrepreneurs

WMY:tg



Eldorado Communications, L.L.C.
860 Ridge Lake Boulevard

Suite 312
Memphis, Tennessee 38120

Phone: (901) 763-3333 Fax: (901) 763-3369

June 16, 1997

Mr. John Dingell
House Commerce Committee
2183 Rayburn House Office Building
Washington, DC 20515

Dear Mr. Dingell:

via FAX

I am writing you as an investor, officer, and director of Eldorado Communications, LLC, who
was the successful bidder for C & F Block PCS licenses in Mississippi, Florida, Michigan, and
Arkansas.

As one of many small business owners who have obtained C & F Block licenses, I would like to
bring to your attention an issue that is coming before the Federal Communications Commission
(FCC) that will greatly impact the stability of our businesses.

The C & F Block licenses were set aside by the FCC for entrepreneurs, which included primarily
minority and women-owned businesses, small businesses, and rural telephone companies. This
was to give these types of businesses the opportunity to develop competitive wireless
communications services. However, due to delays in starting the C & F Block Auction, the larger
A & B Block PCS service providers gained a competitive edge on the small businesses.

These larger service providers have obtained the majority of vendor financing that was to be
available to the small businesses who had won C & F Block licenses. The larger service providers
also have a tremendous advantage with their existing infrastructure and cash flow. Therefore, the
lack of vendor financing left the C & F Block licensees to finance and build out their systems with
only internal resources. Without this vendor support, and in the face of such formidable
competition, the C & F Block licensees are having a hard time securing financial stability.

The FCC has committed to finance the C & F Block license payments over the ten year period of
the license. The current payment schedule calls for interest payments to be submitted quarterly
for the first six years of license term and interest plus principal payments during years seven
through ten. I am requesting that consideration be given to restructuring the payment plan to



suspending all payments due until the end of the fifth year of license, with interest only for the
remaining five years of license and the principal due in the tenth year.

I will appreciate any support that you can give to this financial restructuring, since it will benefit
both the government and the small businessman.

Sincerely,

/~Z(.~:,,§L-
William M.Y~
ChiefExecutive Officer

Enclosure

cc: National Association ofPCS Entrepreneurs

WMY:tg



Eldorado Communications, L.L.C.
860 Ridge Lake Boulevard

Suite 312
Memphis, Tennessee 38120

Phone: (901) 763-3333 Fax: (901) 763-3369

June 16, 1997

Mr. William Caton
Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, DC 20554

Dear Secretary Caton:

I am writing you in response to Public Notice WT Docket 97-82, DA 97-679, dated June 2, 1997.
Please note that I am an investor, officer, and director of Eldorado Communications, LLC, who
was the successful bidder for C & F Block PCS licenses in Mississippi, Florida, Michigan, and
Arkansas.

As one of many small business owners who have obtained C & F Block licenses, I would like to
bring to your attention an issue that is corning before the Federal Communications Commission
(FCC) that will greatly impact the stability of our businesses.

The C & F Block licenses were set aside by the FCC for entrepreneurs, which included primarily
minority and women-owned businesses, small businesses, and rural telephone companies. This
was to give these types of businesses the opportunity to develop competitive wireless
communications services. However, due to delays in starting the C & F Block Auction, the larger
A & B Block PCS service providers gained a competitive edge on the small businesses.

These larger service providers have obtained the majority of vendor financing that was to be
available to the small businesses who had won C & F Block licenses. The larger service providers
also have a tremendous adv.antage with their existing infrastructure and cash flow. Therefore, the
lack ofvendor financing left the C & F Block licensees to finance and build out their systems with
only internal resources. Without this vendor support, and in the face of such formidable
competition, the C & F Block licensees are having a hard time securing financial stability.

The FCC has committed to finance the C & F Block license payments over the ten year period of
the license. The current payment schedule calls for interest payments to be submitted quarterly
for the first six years of license term and interest plus principal payments during years seven



through ten. I am requesting that consideration be given to restructuring the payment plan to
suspending aU payments due until the end of the fifth year of license, with interest only for the
remaining five years of license and the principal due in the tenth year.

I will appreciate any support that you can give to this financial restructuring, since it will benefit
both the government and the small businessman.

Sincerely,

Enclosure

cc: National Association ofPCS Entrepreneurs

WMY:tg
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HORIZON
Personal Communications

May 30, 1997
Congressman Ted Strickland
1236 Gallia St.
Portsmouth,OH 45662

Dear Congressman Strickland:

I would Jike to thank you in advance for the opportunity to meet with you in your
Portsmouth offic~ next Friday, June 6, 1997 at 11 :00 a.m. Please express our gratitude
to Ms. McGlynn for making the necessary arrangements. As I mentioned in my phone
oonversation with her. I will be uMble to mend the meeting (,t: .... l FliudY. Our <.;urnpany
will be represented instead by Joe Watson, our Director of Finance, and Joe Corbin. our
Vice President of Technology. I'm certain you will enjoy the chance to talk with them.

As you may be aware, r am now serving as President of Horizon Personal
CommunictJtions, an affiliate of The Chillicothe Telephone Company. Horizon Personal
Communications currently provides internet access (under the name bright.net) and paging
services throughout southeastern Ohio. We also acquired PCS spectrum in the
entrepreneurs block auction (C block) also covering all of southeastern Ohio and parts of .
West Virginia and Kentucky.

Wit have requested this meeting with you to familiarize you with this exciting new
business which covers much of your district and to discuss some issues pending at the
FCC which could have a major impact on our business and upon the economic
development of the counties in your district. Specifically, we are seeking your support of
an effort at the FCC to delay C and F block interest payments for five years.

Due to delays in the entrepreneurs block auction and 8 tough capital market. many
C and F block pes carriers are facing some serious difficulties acquiring the financing
necessary to build out their markets. The FCC's original commitment has been to finance
C and F block license payments over a ten year term, with quarterly interest-only payments
for the first six years. While this payment plan appeared benevolent and supportive
initially, the financial burden proposed by the current repayment plan has made it
impossible for many companies to acquire the financing necessary to build out their
networks. This is particularly unfortunate since most of these carriers, ~ike us, are focused
on providing the latest digital wireless technology to the nOll-metropolitan areas of the
country that are not of much interest to the larger providers.

Bill McKell • President
68 E. MaiD St.• P.O. Box 480 • Chillicothe. OR 45601·0480

Telephone: 614-'7n·US9 • Fax: 614-174-3400
E-Mail: wamckell@bright.nel
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Because of our company's strength and reputation as a local telephone company,
we have been able to find financing and are in the process of building out our service
areas. However, we have found the cost of money to be higher than it should be for us.
More importantly, tha qUlirterly Interest p8yments we are required to make to the
government, during a time when we have little or no associated ravenue, prevent US from
building as complete a network as we would like to build in southern Ohio. We are also
very dependent upon our neighboring C block carriers. Their success in building Quality
networKS is important to us and our business plan as well as the communities they intend
to serve.

In an effort to keep the C and F block carriers viable (and able to meet their long
term payment obligations to the government), the National Association of pes
Entrepreneurs (NAPE) is encouraging the FCC to revise the repayment schedule to delay all
interest payments for five years. This will allow all capital to be focused on establishing
quality networks so that the revenue streams will be in place to allow complete repayment
of the debt.

While we have already arranged financing and hav~ m'''!ch.J9ss.to.g!in. b¥..this;.proposa!. tM!\ .
many other C and F block carriers do, we completely support any effort on the FCC's part
to delay interest payments. We believe that a rising tide raises all boats. We-carriers and
consumers alike-are all benefited by more viable C and F block carriers.

We hope you will join us in supporting this proposal. We look forward to discussing
the issues with you in more detail and sharing with you the exciting ways our new
technology will benefit the residents of the district.

Sincerely,

Bill McKell
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R.~~INC.

SID FiftIrA~n"e
3M Floor

N,.., fork, NY100J6

June 2,1997

Tho Honorablo SeDator Daniel Patrick Moynihan
United States SeDate
464 Russell Of&ce Builcling
Waabinaton, D.C. 20510..3201

Roc: BM1mQ1Winr otC-Block TJsm- Q;bl

Dear Senator Moynihan:

I am writing to you in support oftbc position paper developed by the NatioQa1 Association
of pes EntIep!encurs C'NAP!If) for presentation to the FCC ccmcemiq the teStruct1Uing of the
payn:1em scheclule for Co and P·Blodc Iicemcs awarded in the recent FCC auctions to
"Bntreprcn&rorsu and "Small BuaiDesscs." RPW is aNew Yark~ h.eadquartere4 inNew
York which was a.WIrdecI one of the C·Bl~ 1i=1ses and will act as a mcllcr of Pcrsema1
Commuuieations SCI'Yices \peS") in the State ofNew YOlk aDd c1sewb= in the United States.

It is our unc1ersCandiDI ibat CoDg=SS and the FCC took the ini1iative in aeatiDg the C- and
F-Block spectnlmB u the BDtreproneur's Bloc:.k in order to :tOster oompetitloD in the witelcsa
cammuDiMtions iDdnstty byprovidiDllCCCIS to Hew.. for 1be smaller, astIiplEl'.l!!lI!iaJ companies
such as ours. As arc.tUlt ofsuch iniIiativ,., CoolQd F·Block PCS lk:=ses w= awardc4 to more tban
80 iDdepa1dcnt.~ compaDies, indudiDg l&W. Owinl to this mmatlwt RPWazul
other licc:nsees in 1M EamopreDCm's Block tha~ qualified as "Small Busincsses,1I were able to
psrticipce in tho industry aloq with other BDtteprcneurs. The inclusion ofsuch Small Businesses
cd Entrepreneurs created the pote4tial fDr true competition witin the wire1_~DS
iDduItzy, amoDg both &ciJities aDd non-facllitits bueclproviden. That poteZItia1 for competition is
particularly imponam10 1he cmatian ot~al opporUmitia fOr=se1I~ such as RFW, throush whom
lower prices may be made available to tb& Amt.rican public.

RPW. a1qwith_other compaDies in this grcmp. also p1ms to off= bmovative wireless
.. COIDDlUIIicatioDi pracluets IDd aervic:eI to the Amedee ccmsumer. But various factars, mcludiq

the Deed to make paymcats to the FCC UDder tim c:QZ!Ct liceDae paymeat sc1w1u1e, have made it
ditDQJ1t, i.f'DOti~le. for Small BusiDews IlUlSDuep==un to obtain tba t\m4s~azy to
dneIop their proc!vots and semc:es. Access to capital by IDW1 bnejnepees is, at I am lUre you arc
aware. always limited, tNt fer smallbusinesses in the pes iDc!ustry, capital has become eveD more
limitod. u1be combined =su1t oflicc:nsma delays) the ezamtNS castI invo1vecl in launching a PCS
busiuel8) and devaluatkm by the public. marb1I ofseaarities iSlUed. by~s in the wi1elcss
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The Honorable Senator Daniel Patrick Moynihan
luu2, 1997
Paae2

industry, il1 particulart the securities ofDeW entrants. Delays in hoIdiDg the Eotrepzeoeurs' Block
Ucanse auet:iorl$bave given the lafget and more established telecommunications compmies the
a4vantaga of tim8t in~tlOD to 111m iDbcrent ~vamage ofgreater intema1 financial resources and
~ 10 extezna1 fimding scn;'CII, Effcetivc action must be ta1cID soon ifSmall Busincssaa wi
ED1:teprcneurs are to have any teal cl1ance ofcompeting in the wireless communications induSU'Y,

Aware ofthc finaucia1 dif1iculties fWDg the Entrepreneurs. the FCC suspeaded payments
for an UDdefiueci period in March ofthis year. This ac1ioa helped Small BusiDe9scs for a ihart
period, but m. the abseace of a detinet! time period. far suspc:nsi011 of payments. we have: had
dltfIcu1ty dotonDiuiDg the 8IDOUDt of capital wo will nceclto launch our busiDoSSOI and the time
require4 to 40 so. The absence ofccrtaimy as to NCb matteu has crcate4"'=arcater obncles to
our securina finAncing. wi1:ba1U which \\'8 will nat be able to sw:ceed. !be repayment JChedule for
PCS licenses vmich is eunezrt1y under suspension provided for quartc'ly paylDeDts ofintere!t fer six
years and ofprincipal w interest fbf the remeininllo-year term ofeach Uceose.

RFW is writina to you bocause we UDderstlDd that the PCC is =teed., coDSic1crinc
additiQD8l means to ensure that EDtrePtfGeUlS aDd small BusiDesS Jiceasees cancampetI= effectively
in the wifeless imtus1ry; we arc seeking your suppolt of swift aD4 appropriate action by the FCC.
Xu support ofNAPE's posUiaD, We uk that aD p&')'DIfG1I be suspeadecl for the first five )'ears ofeach
~urs license t=m. This will eDIble Noh 1iccasees to oomply with tbe existing netWork.
buUcloi)ut requitemClltS - which WD expect to be atrictlY eDfotocd, wbUc meedDg their fiDlIWII
commia:Deats to tM U.S. govemmlAt We stl'Oqly believe that adoption of'NAPB's position will
result in increaaecl competitioa.1~ prices and better S«Vice to ccmsumers, and the c:eatiau of
additional jobs in the areas ofpes developmeDt - in RFW's case, .in New York.

1 am emc;lQsma a copy of'thc poslttanpaper CO Do p==ted by NAPS to tbc FCC shortly.
This paper urges the~ oflic=sc~ as dcsctibed above. W. hope 10 have your

.• support. $Uppartby you _ om. membersaf~ is J*Ided to eDSure u..t the commi1:mmt
to small businesses expressed in the OumibUJ ~couciliatiOll Act of 1993 becomes a retJity.

With much appreciation for your anticipatecl aupport., I am,

Vt:rf 1IUly yoms,

MPljp
AttlObment

..
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The HcDOrab1e Senator Christopher Bond
United Sta1ea Senate
Russell Oftice Bl~i1dial

WashingtaD. D.C. 2051().2S03

Dear Senator Bond:

I am writing to you in S\lPport ofthc position paper developed by the ~ationa1 Association
afpes~ (''NAPB") far pres~tatiOJl to the FCC conccming the teItl'UCtUrini oftbe
payment schedule far C- and P-B1Qck. licenJOl awarded in the receat FCC auc1ioDs to
~" and "SmallBmrinases,ll R.FW waa awardecl theC-~ lie..for1he~
Mis,curl.. IZl.4 will act as a resellcr ofParamal Ccmm""",,,ODS Services (''PCS' within the .
State ofMissouri a.zxl ebcwbcrc in the United States.

It is our u=c:mmdjna that Ccngress aDd the FCC took the iDi1iadve in creating the~ aDd
F..Block speetrums as the EDtzepteneuts Block in order to foster competition in the wimless
commtmicadODI iDctustry by providlzls access to liClOCSCS b 1hD smaller,~ compazdes
sueh as ours. As a. result ofauch iDitiAtivc, C.. aDd P·Block PCS lic=aes \YCre awarded to mc= than
10 indepeDdent, ClUrIpn.ntmial companies, inc1ucting RFW. OwiDltD this initiative, DW and

• other liceDSleS in the~s Block that qualified as "Small BnsiDe••es," wcm able to
panicipa in the iDdustry a10Dg with other Entrcp=curs. The iDaLusiOll ofsuch Small Businesses
and EJmepteDeurs areatecl the potemial far true competition within the wire1ea comrmmications
~, among both facilities m4 DQIIl-ficUities buecl providers. The p01Cl1tia1 for compedUon is
patticularly impartant to the c:eation ofreal opportJmidcs fb: rcacUca, such as RFW, tbraugh wham
lower prices may be made available to lhe American public.

RFW, a10JlI withthe other compaDies inthis groUP. also pl8u to afYe:r iDDovative wireless
~UDicaliou~ aud scmcu to tbe Americlll OODIUmeI'. But varicNs faoton. iDoludiq
tho noecl to make~ to tho PeC =der the cuzr=t IiccDse paymeDt IChodulow havo a*e it
cUt1ieult. ifDDt impassible, for Small Busfneuea and EutU:pLcaaa to ob1aID the 1\mds DKeSSary to
developtheir products aDd services. AcceIS to capital by smallbu....., is. as I am sure you me
~ alWA}'S limbed, but for small busiDesscs in tho PCS induatry, capl1al has become eYa1 mara
limited, as the aombiDecl result ofliceDsiDa c1elays. the~ costa iuvolvecl in JanaMjng a PCS
buiDeae, aDd davaluatlan by the public mukets ofsecuzitiu UNR by~ in 1he wite1ea

•
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indua1xy. in particular, the securities afDI:W entrants. Delays in boldiDa the Bu11epteDWrS' Bl~k
Uccnse auctiona have liven the larger and man: established te1ecommuDieatiODS companies the
advan13go oftime" bl addition to their iDberent~!ale ofgreater intemal fiwmcial resources and
aecesa to extamal funding souteet. Effective action. must bo taken SOOD ifSmall Businesses wi
EeJroprencurs are to have 8I1y real chance otcompeting in the wire1esa commUDicatiorJS in4ustlY.

Aware of the financial difficulties (lema the Emreprencurs. _ FCC suspended. paym.cmts
for aD undafl.Ded pedod in March of tbi8 year. This ac.doD helped Small BusiDes..- for a short
period., but in the abseace of & defined time period for suspcmsiOl1 of payments, wa have bad
dif&uJty dctcmUuiDg me amoUDt of capital we will =eel to launch our b~ine!Ict and the time
requiIeclID do so. The ablCllCe of~ntyas to S\lCh 1IUIUen bu cteateci even pcater obstacles to
aut securinI finaDeift& without which we will not be ab1e to succeed. The rcpaymmt schedule for
PCS liceaIcs which is cuaeut1y UDder suspensionprovided for iluarterly paymeats ofiDb:rest far six
years and afprincipal lAd interest for the remajning 1O-year term ofeach license.

RFW is writing to you becauK we UDdentami that the FCC it ounently coDlict=a
additioJW meaDS to emqre 1batEA1repnceurs aDd SmaIlBusiDeas liCCDlleeS can compete effectively

• in the wire1es& b:wtustry; we are seekinI your support ofswift and appropriate ae;tjQD by the FCC.
In support ofNAPE's position. we ask that.a1l pa)'UUIDts be suap=dNlfbr the first five years ofeach
~s 1iceDse term. This will enable such licensees to comply with the existing netWork
build.-out rcqWmmmts - whid1 'We expcgt to be atrietly CDforced, while meatiq tl*r baDcial
commU:ments to 1he U.S.govr.mment We.ftrODlb' b=1icve that adoption ofNAPB's position will
result in D:reuecl compditiODs 10wBr prices aDd better service to CODSUmers. BD4 the creation of
acklitiouljobs in the 8RlIS ofPeS develcpmcmt - in RFW's cue, in Missouri.

I lID ca.c10$ibg. cop)" ofthc position papet to be Pl'C*Dted by NAPE to the FCC shortly.
This paper lU'gea 1he~ oflicenle pl)'JDCnts 15 descrlbed above. We hope to have your
suppan. Suppon by you. as Q1ajmtan ofthe SeDIIe Committee given respousibillty for proIDo1ing
the interests af small bQsinesses, aDd other members of CoDaress. is DeIded to easure that the
commitme.nt to small busilwses expressed in the Omnibus R.ecoDcitiltioD Act of 1993 becomes a
reality.

With much appreciation for your anticipated support, I am,



>From: David Fernald, Jr.[SMTP:fernald@ptd.net]
>To: fmbnape@us.net
>Subject: MFRI Inc. Support for NAPE Position re License Payments
>
>To Whom it may concern,
>
> MFRI Inc. is a small entrepreneurial company in Pennsylvania that
>was the successful bidder for three C & F block licenses in Northeastern
>Pennsylvania. As such MFRI supports the National Association ofPCS
>Entrepreneurs (NAPE) position vis-a-vis the proposal to "restructure the
>C&F Block financial obligations for license payments by suspending all
>payments due until the end of the fifth year oflicense (coupled with
>strict enforcement of network build-out requirements); with the balance of
>principal and interest paid over the remaining five years of license."
> This seems like a reasonable method for keeping the integrity of
>the bidding results while allowing entrepreneurs to conserve capital for
>use in building and operating PCS networks. These entrepreneurial networks
>will then be enabled to perfonn the purposes for which the FCC's rules
>where fonnulated.
>
>Respectfully submitted,
>
>df
>
>//s//
>David Fernald, Jr.
>fernald@ptd.net
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